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Framework for mobilizing

resources
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A schematic view of the sources of financing for closing the graduation gaps

Sources

Institutions, agents & tools Graduation to SD

Domestic sources
Public

-Government tax revenue

Private
-Households

-Corporations

External sources

Public
-Bilateral and multilateral
donors

-Multilateral development

financial institutions

Private
-Multinational corporations

~Migrant workers

”

~Taxation & expenditure
~Financial inclusion and trade
finance for SMEs

-Carbon taxes

~Capital markets
-Institutional investors
=Public-Private Parinership

~Clinwte finance

-Official development
assistance

-Foreign direct investment
-Remittances

~South-South Cooperation &
Triangular cooperation

-Low-income criteria

GNI per capita

~Human Assets Index

Nutrition (%
undernourishment)

Health (mortality rate)
Education (gross secondary
enrolment and adult literacy
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Economic Vulnerability

Index

®  Population size

*  Remoteness

®  Merchandise export
concentration

Share of agriculture, forestry
and fisheries in gross
domestic product

Share of population living in
low elevated coastal zones
Instability of exports of
goods and services

Vietims of natural disasters;
and

Instability of agricultural
production

Domestic public
tax revenues

resources:
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Tax-to-GDP ratio in selected Asia-Pacific countries, 2011
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External public resources: BIESCAD
Official Development Assistance uESCP
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Domestic private resources

Domestic credit to private sector as
percentage of GDP in selected LDCs

fodh Large potential for Islamic
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5% requirements for graduation.
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Domestic private resources

Financial inclusion 100

IOW access to f|nanc|a| 90 | M Account at a formal financial institution |
[ ]
services and low financial
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80 | M Loans from a financial institution in the past year |

Equity markets

Stock markets have emerged
in several LDCs.

Percent of population (age 15+)

Bangladesh:

e 2 stock exchanges

e 542 traded securities

e $80 billion market cap.

Source: ESCAP, based on World Bank, G20 Financial Inclusion
Indicators dataset (accessed 10 March 2014).
Note: (1) Most of the data was collected in 2010-2011 pegiod
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External private resources:
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Migrant remittances in Asia-Pacific economies
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Blended finance
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Private infrastructure investment in selected Asia Pacific LDCs, 2008-2012
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South-South cooperation @ESCAP

Knowledge building, capacity-assistance and sharing development experiences
e New opportunities for South-South cooperation (SSC) and triangular

development cooperation (TDC)

e China and Turkey have spent over $2.8 billion and $2.5 billion respectively
on SSC related activities in recent years

e Other important contributors to SSC activities in the region include the
Republic of Korea, India, the Russian Federation, Thailand and Indonesia.

e Key areas to enable LDCs graduation efforts: poverty alleviation, gender,
agriculture and rural development, food security, infrastructure projects,
ICT, environment, disaster relief and reconstruction, debt relief, banking,
training of civil servants, governance, capacity-building and advisory
services, and humanitarian aid

Effectiveness U DA S
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Average tariffs imposed by developed markets on agricultural, clothing and textiles
products, selected country groups
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Effectiveness
ODA
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ODA per poor person in the region and countries with special needs
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Possible Policy Reforms @E CA

1.

2.

Raise tax-to-GDP ratios.

Strengthen banking sector, and developing financial sector.

. Strengthen legal and regulatory framework for FDI inflows.

Expand the use of remittances for productive activities.

. Advocate and position blended finance for development.

Create a pool of resources for climate change consequences
Promote complimentary role of South-South cooperation.

Strengthen the role of ODA flows.
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