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Government of the People’s Republic of Bangladesh Q

0 Ministry of Finance
o e Economic Relations Division T

ADB-4 Branch
Sher-e-Bangla Nagar, Dhaka.

Press Release

A Loan Agreement of US$ 13.5 (Thirteen Point Five) million (OCR concessional) for
“Irrigation Management Improvement Project-Additional Financing” has been signed
today on 23 December 2021 in Dhaka between the Government of the People’s Republic of
Bangladesh (GoB) and the Asian Development Bank (ADB). Ms. Fatima Yasmin, Secretary,
Economic Relations Division (ERD), Ministry of Finance signed the Loan Agreement on behalf
of the Government of Bangladesh and Mr. Rafius Sazzad, Superintending Engineer & Project
Director, Bangladesh Water Development Board (BWDB), signed the Project Agreement. Mr.
Edimon Ginting, Country Director, Bangladesh Resident Mission, ADB signed both agreements
on behalf of ADB.

Ministry of Water Resources is the sponsoring division and Bangldesh Water
Development Board (BWDB) is the executing agency of the project. The project implementation
period is from July, 2014 to Decmber, 2022. The objective of the project is to reduce poverty by
enhancing food security through increased yields of crops as well as to achieve sustainable
development through effective operation and maintenance of Muhuri Irrigation Project (MIP),
ensuring effective participation of beneficiaries, increasing production and effective
management of water systems.

A loan agreement of US$ 46.00 million was signed on 14 August 2014 for the main
project titled Irrigation Management Improvement Project. Due to increase in project scopes,
RDPP has been approved incorporating additional financing of US$ 14.6 Million (ADB US$
13.5 million and GoB US$ 1.1 million). The total cost now stands Tk.580.14 crore out of which
GoB TK. 104.14 crore and ADB TK. 476 crore. ADB will provide US$ 13.5 million Ordinary
Capital Resources (Concessional) loan as an additional financing. The annual interest rate on
OCR (COL) loans is 2% which is repayable in 25 years with a grace period of 05 years.

ADB is one of the largest multilateral Development Partners of Bangladesh extending
assistance to the country since it became a member of ABD in 1973. ADB’s total loan to
Bangladesh till now is more than US$ 26.763 billion and total grant is about US$ 1.053 billion.
The development assistance of ADB mainly focuses on Power, Energy, Local Government and
Transport. Education, Agriculture, Health, Water Resources, Governance and Financial Sectors
of Bangladesh.
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